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FEDERAL ORDER NO. 1 HEARING 

DOCKET NOS. AO-14-A70; DA-02-01 
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IN ALEXANDRIA, VIRGINIA 

DAVID C. ARMS, SR. 
ECONOMIC CONSULTANT 

ON BEHALF OF 

NEW YORK STATE DAIRY FOODS, INC. 
201 SOUTH MAIN STREET, SUITE 302 

NORTH SYRACUSE, NY 13212-2166 



TABLE 1 PARTIAL AND FINAL PAYMENT DATES TO COOPERATIVES- YEAR 2002 
& PAYMENT DATES INTO AND OUT OF THE PRODUCER SETTLEMENT FUND, YEAR 2002 

2002 SPREAD PAYMENT PAYMENT SPREAD 
MONTH PARTIAL FINAL IN DAYS TO PS FUND From PS Fund IN DAYS 
JAN 25-Jan 19-Feb 25 15-Feb 19-Feb 4 
FEB 25-Feb 18-Mar 21 15-Mar 18-Mar 3 
MAR 25-Mar 16-Apr 22 15-Apt 16-Apr 1 
APR 25-Apr 16-May 21 15-May 16-May 1 
MAY 28-May 17-Jun 20 17-Jun 17-Jun 0 
JUN 25-Jun 16-Jul 21 15-Jul 16-Jul 1 
JUL 25-Jul 16-Aug 22 15-Aug 16-Aug 1 
AUG 26-Aug 16-Sep 21 16-Sep 16-Sep 0 
SEPT 25-Sep 16-Oct 22 15-Oct 16-Oct 1 
OCT 25-Oct 18-Nov 24 15-Nov 18-Nov 3 
NOV 25-Nov 16-Dec 21 16-Dec 16-Dec 0 
DEC 26-Dec 16-Jan 21 1115/03 1/16/03 1 
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TABLE 2 
RELATIVE MARKET SHARES OF NORTHEAST ORDER NO. 1 MILK 
COOPERATIVE, NON-MEMBER, AND TOTAL 9 (C) UNITS. 
SlX MONTH INTERVALS, JANUARY, 2001 THROUGH JUNE, 2002 - ~ \  S'~ 

. % .  ,¢st  "j E=co-op 
Market Total Co -op  Indepenaem 9 (C) Milk Mktg Svc Milk 

Yr 2001 ,Million Lb. 
Jan 2,049.23 1,590.60 458.63 1,553.91 1,420.51 
Feb 1,897.84 1,464.88 432.97 1,430.64 1,298.93 
Mar 2,154.28 1,666.69 487.59 1,619.94 1,476.47 
Apt 2,048.34 1,572.37 475.97 1,512.33 1,372.09 
May 2,195.66 1,693.51 502.16 1,621.33 1,473.72 
Jun 2,066.46 1,589.20 477.26 1,517.38 1,390.78 
6 mo 12,411.81 9,577.25 2,834.58 9,255.53 8,432.50 
Percent 100.00 0.7716 0.2284 
Mkt Share 0.7457 0.6794 

Jul 2,125.31 1,608.12 517.19 1,694.52 
Aug 2,035.83 1,532.45 503.39 1,678.27 
Sept 1,975.44 1,486.27 489.17 1,658.58 
O~ 1,986.83 1,482.10 504.73 1,658.28 
Nov 1,937.54 1,442.18 495.36 1,624.25 
Dec 2,077.07 1,547.88 529.19 1,731.74 
6 Mo 12,138.02 9,099.00 3,039.03 10,045.64 
Percent 100.00 0.7496 0.2504 
Mkt Share 0.8276 

1 438.00 
1 405.75 
1 400.84 
1 395.72 
1 368.54 
1 456.74 
8 465.59 

0.6974 

Market Total Co-op 
Yr2002 
Jan 2,205.24 1 
Feb 2,008.49 1 
Mar 2,288.92 1 
Apr 2,241.00 1 
May 2,281.65 1 
Jun 2,134.85 1 
6 mo 13,160.15 9 
Percent 100.00 
Mkt Share 

Independent 
MillionLb.. 

667.47 537.77 
512.74 495.75 
734.60 554.33 
697.00 544.00 
741.61 540.03 
631.50 503.36 
984.92 3,175.24 
0.7587 0.2413 

Est co-op 
9 (C) Milk Mktg Svc Milk 

1,793.36 
1 619.76 
1.853.36 
1 814.97 
1841.13 
1 723.42 

10 646.00 

1,536.03 
1,373.38 
1,574.25 
1,547.07 
1,588.62 
1,493.09 
9,112.44 

0.8090 0.6924 

Information sources: Market Administrator statistical data. 
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TABLE 3 

COOPERATIVE SERVICE PAYMENTS 
FORMER NY-NJ ORDER, YEARS 1998 AND 1999, PRIOR TO ORDER REFORM, (JAN 2000) 
WITH PAYMENT COMPARISONS UNDER PROPOSAL NO. 7, YEAR 2001 

Co-op Impact On 
1998 Pool Volume Qualifying Vol. Co-op Payments Unifom~ Price 

JAN 1,011,969,251 656,657,250 $ 262,682.90 $ 0.0260 
FEB 934,063,053 608,862,327 $ 243,544.93 $ 0.0261 
MAR 1,052,805,245 637,602,944 $ 275,041.17 $ 0.0261 
APR 1 ,033 ,948 ,727  668,197,015 $ 267,278.81 $ 0.0259 
MAY 1,055,807,257 681,365,839 $ 272,546.34 $ 0.0256 
JUN 1,010,286,205 646,230,555 $ 258,492.21 $ 0.0256 
JUL 1,014,547,421 651,710,637 $ 260,684.25 $ 0.0257 
AUG 9 8 9 , 7 3 3 , 7 2 7  635,954,216 $ 254,381.68 $ 0.0257 
S E P T  9 3 6 , 5 3 0 , 3 9 2  607,481,127 ' $ 242,992.45 $ 0.0259 
OCT 9 5 8 , 7 4 6 , 5 0 9  621,769,567 $ 246,715.83 $ 0.0259 
NOV 9 1 6 , 7 5 8 , 2 5 2  593,375,828 $ 237,350.34 $ 0.0259 
DEC 979,570,031 632,606,138 $ 253,042.45 $ 0.0256 
TOTALS 11,904,768,070 7,641,833,441 $ 3,076,733.36 
Mkt Share 64.19% 

1999 
JAN 987,691,481 638,908,678 $ 255,563.48 $ 0.0259 
FEB 914,134,700 592,092,935 $ 235,837.18 $ 0.0259 
MAR 1,013,032,673 651,673,604 $ 260,689.44 $ 0.0257 
APR 998,340,459 644,516,705 $ 257,806.68 $ 0.0258 
MAY 1,058,986,951 686,298,070 $ 274,519.23 $ 0.0259 
JUN 994,800,281 645,913,094 $ 258,365.24 $ 0.0260 
JUL 966,835,786 627,441,080 $ 250,976.43 $ 0.0260 
AUG 9 7 6 , 2 8 8 , 8 8 0  631,197,941 $ 252,479.18 $ 0.0259 
S E P T  9 3 4 , 5 5 1 , 0 4 3  599,147,235 $ 239,658.89 $ 0.0256 
OCT 944,375,497 601,234,291 $ 240,493.72 $ 0.0255 
NOV 9 0 9 , 9 8 3 , 6 5 5  576,462,463 $ 230,584.98 $ 0.0253 
DEC 981,786,818 607,547,021 $ 243,018.80 $ 0.0253 
TOTALS 11,660,788,215 7,502,433,117 $ 3,000,973.25 
Mkt Share 64.34% 

PER PROPOSAL NO. 7: 

Est Co-op Estimated 
2001 Pool Volume Qualifying VOl. Co-op Payments 

JAN 2,049,231,646 1,420,514,412 $ 852,308.65 $ 
FEB 1,897,841,624 1,298,930,272 $ 779,358.16 $ 
MAR 2,154,275,780 1,476,471,909 $ 885,883.15 $ 
APR 2,048,337,887 1,372,094,529 $ 823,256.72 $ 
MAY 2,195,663,646 1,473,720,448 $ 884,232.27 $ 
JUN 2,056,456,892 1,390,783,073 $ 834,469.84 $ 
JUL 2,125,305,676 1,437,999,792 $ 682,799.88 $ 
AUG 2,035,833,898 1,465,748,233 $ 843,448.94 $ 
S E P T  1,975,436,831 1,400,844,923 $ 840,506.95 $ 
OCT 1,986,631,804 1,395,721,307 $ 837,432.78 $ 
NOV 1,937,539,619 1,368,536,937 $ 821,122.16 $ 
DEC 2,077,074,294 1,456,740,747 $ 874,044.45 $ 

Est Impact On 
Uniform Price 

0.0416 
0.0411 
0.1)411 
0.0402 
0.0403 
0.0404 
0.0406 
0.0414 
0.0425 
0.0421 
0.0424 
0.0421 

TOTALS 24,549,829,597 16,898,106,582 $ 10,138,863.95 
Mkt Share 68.83% 

Source: Federal Milk Marketing Order Statistics 

David C. Arms, Sr. 
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