=

: _My name is Lew1s [Butch] Miller- and I am appeanng today as the Presrdent of Neu! York
_State Dalry Foods and as Executive Vlce President of Queensboro Farm Products Inc. a
hand]er in Order 1 w1th a manufactunng plant in rural Canastota New York and W1th a
.d-l'stnbutlon bu’smess 'of C_lass_ Iand II products in metropolltan New_Yor}( City: Our
.c':ompany wiu be 100 'years otd' Within the next 'nvo years and is norv mn'by the third- -

: generatlon of the Miller famﬂy Queensboro isa propnetary handler presently purchasmg

' _'1n excess of 25 million pounds per month from mdependent da1ry farmers
- For purposes of thrs testlmony both Queensboro and New York State Dalry Foods have _ |

- 'connnon 1nterests and will be addressmg the prospectlve 1nequ1ty m the Class I -

_ prowsmns-of the _USDA proposals.' .

.' Presently a rel_ations'hip.exists between the class IV butterfat and s'l_cim.prices and the,cla_ss . |
| butterfat'and skim.pri'ces'. According to the pres'ent Federal" Order:S}rstern that
g -relat1onsh1p should pnce class II mllk at 70 per cwt conversmn oost above class v each
‘month. If my 1nformat10n is correct these new proposals would increase the d1fference on
"butterfat alone from 0. 7 cents per pound to 2. 33 cents per pound Th1s would 1ncrease the
-.'cost of a tanker of 40% cream by approxlmately $328 per 50000 b. load. For both
: .Queensboro and others in New York State Dairy Foods this is untenable pOSlthI‘L. The _.
B ) '__Class II market is a Nat10na1 market and to have an addltlonal surtax placed on our. | '
manufactured products is unfaJr Many of us are Inanufacrurers of sour cream, cottage
cheese cream cheese, farmer 8 cheese heavy cream etc. A selectlve cost 1ncrease on .
'these products would make our products uncompet1t1ve in both reglonal and Natlonal
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) markets.- Manufacturers of .th_ése-pi'odudts_ n Californi_a and unregulated _facilities wou_ld_ |

" have a substantial advantage over us.

As si g11iﬁqant"cla_'ss Ii Handlers in New Yofk. State our m‘emBe_rS and oursei\;es wbuld’_be
= faced with tﬁe p_’rospébf of _higher cost butterfat procllucts,.réductic;ns'in the sales of class Il
! products as ouf cuStdmers suE_Stifuted b_u'tter., butter oil and anhydrous milki;at for. fresh |

class II milkfat products. This ﬁould ultimately reduce our demand f@r'cléss 1 milk,
reduce the rnarket for. our .iridgpen_cil.ent pi'oducers_ and dnve the mitk 'tc_) a lower class

utilization, bardly what NMPF intended with this proposal.

. To Itake .t'hié 'sICena_ri_o' to its 19gical -c‘;oﬁclusioﬁ 1t is important that the 'decisidn mékérs in
._USDA ﬁhders_"cand that our p.l_ax}ts With feWef outlets fﬁr our class 1l butterfat will receive -
and proééss léss milk _thu's driying up our costs: The via;t;ility df manufacfun'ng plants
_ ._thémse]ve_s are b.ei'ng ﬁuéstioned iﬁ this era of greétly_in_c.réasing.costs of opera’;ioh.
Maﬁﬁfactm_lri‘qg p_lants in I;h"e state would '_clos'e, preci'dus _si_l_o. cﬁpac’_:ity would decrease and
' s_evérely inhibi_t'th_é alreédy 'liﬁlite_ci miik balancing capacitatesI in the East 1 am sure -. : :
U_SDA_ is familiar with {he'01§Sing of fourtéen mi}k manufactuﬁng oﬁerﬁtions in the Bast =
in the past few years. On top of thi.s many jobs ﬁroﬁl_d be lost_'i_n New York’s rufal __ |
economy and many family mult‘imi_.llion—'dollar i;niflcle.sﬁnéntsin m.ill.k mar_lufacturin_g 3
facilities would bé reﬁdered wortﬁless. To give'fhe p'rod'ulcers. we éré trying_td.protect, . : .

fewer alternatives to market their milk is certainly not the desir_ed result here.



At -p‘resent there are propﬁetar'y handlers proeuring indepeﬁdent producer milk supplies -in'_ :

'. '.New York State These plants operate W1th sales of both Class 1 and Class 11 mllk and -

. balance their own supphes These. handlers absorb their own costs of thls balancmg and

do not feel it is necessary to raise these class prices to accomplish this balanc_mg..



