
I Metropolitan I 

Exhibits of 
Dean Foods Company by Evan Kinser 

Milk Marketing Order Hearing 
Docket No. AO-313-A48; DA-04-06 

Kansas City, Missouri 
December 8,2004 

Exhibits A - E 



Page 2 UPPER MIDWEST DAIRY NEWS Volume 4, Issue 5 

, Popu la t ion of 
, Federal  Milk 

Number  of Market i r lg 

, Year Markets ' Areas - 
Number , 1,700 

. ... .. . 

Number  of 
Handlers " 

Number 

, 
Percentage 1 Dally , 

, o f  Producer  1 Deliverres 

Number  o f  ' Receipts o f  ' M i lk  Used  1 of Mi lk  per  I I Producers  j P roducer  Milk i in Class l 1 Producer  
, 

I 

Number M~llron Pounds 
I 

Perceni 1 Pocinds 

Source: Dairy Market News, Volume 70, Report 16, AMS, USDA. 

" End of year. The number of markets peaked at 83 in 1962. The number c 

" Average for year. The number of producers peaked at 192,947 in 1961. 

~f handlers peaked at 2,3 

Beginning in 1989, due to disadvantageous price situations in some markets, handlers elected not to pool milk that normally would 
have been associated with the order. This has reduced, sometimes substantially, the volume of producer milk receipts reported for 
some markets. 
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n 2002, the general trend from Grade A milk output in each of the seven nesota and Wisconsin, up from 29% and 
Grade B to Grade Amilk production states in the Upper Midwest Order, as a 54%, respectively, in 1970. Minnesota 
continued. as shown in the table percentage of total milk production, also and Wisconsin, however; continue to 

below. For the year. 98% of milk sold to increased significantly during the 32- account for nearly half of the 3 billion 
plants and dealers in the United States year period. Grade A milk accounted for pounds of Grade B milk produced in the 
was Grade A, up from 74% in 1970. 96% of  total milk productfon in Min- United States in 2002. 

- 

Production as a Percentage o 

Source: "Milk Production, Disposition, and Income", NASS, USDA. 

PPer west Pool Statistics - April 2003 
Market Class I Diverted to Location 

Differential Pool Received at Pool and Adjustment to Class I Differential 
Rate Plants Pool Plants Nonpool Plants Total Producers to Handlers 

Cwf Number Pounds Pounds Pounds Value Pounas Value 

$1.80 4 61,533,550 75,400 61,608,950 $ 0 53,478,120 $ 962,606 

$1.75 38 192,066,585 389,635,289 581,701,874 140,070,958 2,451,242 290,851 

$1.70 37 192,053,793 849,083,051 1,041,136,844 1,041,137 122,390,037 2,080,631 

$1 6 5  5 27,842,555 4,661,814 32,504,369 48,756 22,121 , I  83 364,999 

Other 0 0 145.805.028 145.805.028 291.346 0 0 

Total 84 473,496,483 1,389,260,582 1,862,757,065 $1,672,090 338,060,298 $5,859,478 



USDA :::;:':::' FEDERAL MILK ORDER No. I Albany: 
One Columbia Circle 

Department - Of Northeast Marketing Area Albany, NY 12203-6379 a Agricubture 89 South Street, Boston MA 021 11-2671 
Tel.: (518) 452-4410 
Fax: (51 8) 464-6468 

Mailing Address: emall- MAAlbany@fedrn1lk1.com 
Agricultural Marketmg Service P .0 .  Box 51478 Alexandria: 
Dairy Programs Boston, MA 02205-1478 P.O. Box 25828 

Tel.: (61 7) 737-71 99 - Fax: (61 7) 737-8002 Alexandria, VA 2231 3-5828 
ernail: MABoston@fedmilkl.com Tel.: (703) 549-7000 

website: www. frnrnone.com Fax: (703) 549-7003 
ernail- MAAlexandria@fedmilkl corn 

FEBRUARY 2004 
POOL PRICE ANNOUNCEMENT 

Minimum 
Producer Milk Percent Pounds Class Price 

Class I 43.6 828,222,597 $14.84 
Class II 18.5 352,575,518 12.90 
Class Ill 28.8 548,195,445 11.89 
Class IV 9.1 172,360,626 12.21 
Total Producer Milk 100.0 1,901,354,186 

Producer Price Differential $2.06 /cwt @ Suffolk County, MA (Boston) 
Statistical Uniform Price $13.95 /cwt @ Suffolk County, MA (Boston) 

Protein Price $1.791 1 /lb. 
Butterfat Price 1.8518 ilb. 
Other Solids Price 0.0090 Ilb. 
Nonfat Solids Price 0.6597 /Ib. 

COMPUTATION OF PRODUCER PRICE DIFFERENTIAL 

Product Pounds Price per cwt.llb. Component Value Total Value 
;lass I- Skim 81 1,366,436 $9.80 79,513,910.73 

Butterfat 16,856,161 
Less: Location Adjustment to Handlers 

:lass ll- Butterfat 24,993,292 
Nonfat Solids 29,673,111 

:lass Ill- Butterfat 20,967,097 
Protein 16,796,372 
Other Solids 30,965,027 

:lass IV- Butterfat 8,267,215 
Nonfat Solids 14,881,963 

rotal Classified Value 

Add: Overage-All Classes 

Inventory Reclassification-All Classes 
Other Source Receipts 47,286 

Less: Producer Component Valuations 
Subtotal 

Add: Location Adjustment to Producers 
One-half Unobligated Balance-Producer Settlement Fund 

rota1 Pool Milk 8 Aggregate Value 1 ,90 1,40 1,472 
Less: Producer Settlement Fund-Reserve 

Producer Price Differential 

Statistical Uniform Price 

Released: March 11, 2004 

(Selected pool and price statistics on reverse side) 

Erik F. Rasmussen, Market Administrator 



United 
States FEDERAL MILK ORDER NO. I 
Department 
of Northeast Marketing Area 
Agriculture 89 South Street, Boston MA 021 11-2671 

Mailing Address: 
Agr~cultural Marketing Service 
Dairy Programs 

P.O. Box 51478 
Boston, MA 02205-1478 

Tel.: (61 7) 737-71 99 - Fax: (61 7) 737-8002 
email: MABoston@fedmilkl.com 

website: www.fmmone.com 

Albany: 
One Columbia Circle 

Albany, NY 12203-6379 
Tel.: (518) 452-4410 
Fax: (51 8) 464-6468 

emall: MAAlbany@fedm~lkl .corn 

Alexandria: 
P.O. Box 25828 

Alexandria, VA 22313-5828 
Tel.: (703) 549-7000 
Fax: (703) 549-7003 

email: MAAlexandr1a@fedrn1lk1.com 

MARCH 2004 
POOL PRICE ANNOUNCEMENT 

Minimum 
Producer Milk Percent Pounds Class Price 
Class I 44.6 930,661,315 $15.19 
Class II 20.1 41 8,798,482 14.79 
Class Ill 28.0 584,531,204 14.49 
Class IV 7.3 152,332.685 14.10 
Total Producer Milk 100.0 2,086,323,686 

Producer Price Differential $1.07 /cwt @ Suffolk County, MA (Boston) 
Statistical Uniform Price $1 5.56 /cwt. @ Suffolk County, MA (Boston) 

Protein Price $2.0133 Ilb. 
Butterfat Price 2.3813 IIb. 
Other Solids Price 0.0234 Ilb. 
Nonfat Solids Price 0.6634 ilb. 

COMPUTATION OF PRODUCER PRICE DIFFERENTIAL 

Class I- Skirn 
Product Pounds Price per cwt.llb. Component Value Total Value 

91 1,744,116 $9.21 83,971,633.08 
Butterfat 18,917,199 

Less: Location Adjustment to Handlers 

Class ll- Butterfat 28,867,821 
Nonfat Solids 35,362,817 

Class Ill- Butterfat 22,012,328 
Protein 17,788,056 
Other Solids 33,148,729 

Class IV- Butterfat 7,446,459 
Nonfat Solids 13,117,541 

Total Classified Value 

Add: Overage-All Classes 

Inventory Reclassification-All Classes 
Other Source Receipts 132,891 

Less: Producer Component Valuations 
Subtotal 

Add: Location Adjustment to Producers 
One-half Unobligated Balance-Producer Settlement Fund 

Total Pool Milk 8 Aggregate Value 2,086,456,577 
Less: Producer Settlement Fund-Resenre 

Producer Price Differential 

Statistical Uniform Price 

Released: April 13, 2004 

(Selected pool and price statistics on reverse side) 

Erik F. Rasmussen, Market Administrator 



UsDA FEDERAL MILK ORDER No. 1 
Department 

;gricu.we 

Northeast Marketing Area 
89 South Street, Boston MA 021 11-2671 

Mailing Address: 
Agr~cultural Marketing Service P.O. Box 51478 
Da~ry Programs Boston, MA 02205-1 478 

Tel.: (61 7) 737-71 99 - Fax: (61 7) 737-8002 
ernail: MABoston@fedrnilkl.com 

website: www.fmrnone.com 

Albany: 
One Columbia Circle 

Albany, NY 12203-6379 
Tel.: (518) 452-4410 
Fax: (51 8) 464-6468 

ernail: MAAlbany@fedrn~lkl .corn 

Alexandria: 
P.O. Box 25828 

Alexandria. VA 22313-5828 
Tel.: (703) 549-7000 
Fax: (703) 549-7003 

email: MAAlexandria@fedrnilkl.com 

APRIL 2004 
POOL PRICE ANNOUNCEMENT 

Minimum 
Producer Milk Percent Pounds Class Price 

Class I 48.5 892,302,398 $16.89 
Class II 19.8 365,276,077 15.21 
Class Ill 19.6 361,298,375 19.66 
Class IV 12.1 221,879,839 14.57 
Total Producer Milk 100.0 1,840,756,689 

Producer Price Differential ($2.38) /cwt. @ Suffolk County, MA (Boston) 
Statistical Uniform Price $17.28 /cwt. @ Suffolk County, MA (Boston) 

Protein Price $3.4465 ilb. 
Butterfat Price 2.5013 IIb. 
Other Solids Price 0.1042 IIb. 
Nonfat Solids Price 0.6703 /Ib. 

COMPUTATION OF PRODUCER PRICE DIFFERENTIAL 

Product Pounds Price per cwt.llb. Component Value Total Value 
Class I- Skim 874,140,181 $9.21 80,508,310.67 

Butterfat 18,162,217 
Less: Location Adjustment to Handlers 

Class ll- Butterfat 26,154,668 
Nonfat Solids 30,641,956 

Class Ill- Butterfat 14,237,070 
Protein 10,863,359 
Other Solids 20,456,744 

Class IV- Butterfat 8,892,867 
Nonfat Solids 19,270,147 

Total Classified Value 

Add: Overage--All Classes 

Inventory Reclassification-All Classes 
Other Source Receipts 105,484 

Less: Producer Component Valuations 

Subtotal 

Add: Location Adjustment to Producers 
One-half Unobligated Balance-Producer Settlement Fund 

Total Pool Milk & Aggregate Value 1,840,862,173 
Less: Producer Settlement Fund-Reserve 

Producer Price Differential 

Statistical Uniform Price 

Released: May 13, 2004 

(Selected pool and price statistics on reverse side) 

Erik F. Rasmussen, Market Administrator 



USDA 
Un~ted 
States FEDERAL MILK ORDER NO. I 
Department 
of Northeast Marketing Area 
Agriculture 89 South Street, Boston MA 021 11-2671 

Mailing Address: 
Agricultural Marketing Service P.O. Box 51478 
Dairy Programs Boston, MA 02205-1 478 

Tel.: (61 7) 737-71 99 - Fax: (61 7) 737-8002 
email: MABoston@fedmilkl.com 

website: www.fmmone.com 

Albany: 
One Columbia Circle 

Albany, NY 12203-6379 
Tel.: (518) 452-4410 
Fax: (518) 464-6468 

ernad: MMlbany@fedrnilkl .corn 

Alexandria: 
P.O. Box 25828 

Alexandria, VA 2231 3-5828 
Tel.: (703) 549-7000 
Fax: (703) 549-7003 

ernall. MAAlexandna@fedrnilkl .corn 

MAY 2004 
POOL PRICE ANNOUNCEMENT 

Minimum 
Producer Milk Percent Pounds Class Price 
Class I 44.8 848,154,904 $22.90 
Class II 20.4 387,282,405 15.03 
Class Ill 17.1 324,100,801 20.58 
Class IV 17.7 335,506,618 14.50 
Total Producer Milk 100.0 1,895,044,728 

Producer Price Differential ($0.74) /cwt @ Suffolk County, MA (Boston) 
Statistical Uniform Price $19.84 /cwt. @ Suffolk Counfy, MA (Boston) 

Protein Price $3.7639 IIb. 
Butterfat Price 2.4282 /Ib. 
Other Solids Price 0.1444 IIb. 
Nonfat Solids Price 0.6913 IIb. 

COMPUTATION OF PRODUCER PRICE DIFFERENTIAL 

Product Pounds Price per cwt.llb. 
Class I- Skim 831,146,399 $14.75 

Butterfat 27,008,505 2.4762 
Less: Location Adjustment to Handlers 

Class ll- Butterfat 27,093,636 2.4352 
Nonfat Solids 32,373,720 0.7489 

Class Ill- Butterfat 13,164,261 2.4282 
Protein 9,598,352 3.7639 
Other Solids 18,341,601 0.1444 

Class IV- Butterfat 10,721,177 2.4282 
Nonfat Solids 29,204,689 0.691 3 

Total Classified Value 

Add: Overage-All Classes 
Inventory Reclassification-All Classes 
Other Source Receipts 55,088 

Less: Producer Component Valuations 
Subtotal 

Add: Location Adjustment to Producers 
One-half Unobligated Balance-Producer Settlement Fund 

Total Pool Milk 8 Aggregate Value 1,895,099,816 
Less: Producer Settlement Fund-Reserve 

Producer Price Differential ($0.74) 

Statistical Uniform Price $19.84 

Component Value 
122,594,093.85 
42,116,460.08 
(2,649,271.66) 

65,978,422.38 
24,244,678.93 

31,965,458.58 
36,127,237.10 
2,648,527.1 8 

26,033,162.00 
20,189,201.56 

Total Value 

Released: June 11,2004 

(Selected pool and price statistics on reverse side) 

Erik F. Rasmussen, Market Administrator 



USDA !;'::: FEDERAL MILK ORDER No. I 
Department 

fgriculture 

Northeast Marketing Area 
89 South Street, Boston MA 021 11-2671 

Mailing Address: 
Agricultural Marketing Service P.O. Box 51478 
Dairy Programs Boston, MA 02205-1 478 

Tel.: (61 7) 737-71 99 - Fax: (61 7) 737-8002 
email: MABoston@fedmilkl.com 

website: www.fmmone.com 

Albany: 
One Columbia Circle 

Albany, NY 12203-6379 
Tel.: (518) 452-4410 
Fax: (51 8) 464-6468 

email: MAAlbany@fedmllkl corn 

Alexandria: 
P.O. Box 25828 

Alexandria. VA 2231 3-5828 
Tel.: (703) 549-7000 
Fax: (703) 549-7003 

emall. MAAlexandriabfedm1lk1.com 

JUNE 2004 
POOL PRICE ANNOUNCEMENT 

- -- 

Minimum 
Producer Milk Percent Pounds Class Price 

Class I 45.8 81 8,054,434 $24.38 
Class I1 22.2 396,137,170 14.31 
Class Ill 18.1 322,430,376 17.68 
Class IV 13.9 248,129,406 13.72 
Total Producer Milk 100.0 1,784,751,386 

Producer Price Differential $2.02 /cwt. @ Suffolk County, MA (Boston) 
Statistical Uniform Price $19.70 /cwt. @ Suffolk County, MA (Boston) 

Protein Price $3.1 086 /Ib. 
Butterfat Price 2.1768 /Ib. 
Other Solids Price 0.1339 /Ib. 
Nonfat Solids Price 0.7026 /Ib. 

COMPUTATION OF PRODUCER PRICE DIFFERENTIAL 

Product Pounds Price per cwt.llb. 
2lass I- Skim 801,407,999 $1 6.23 

Butterfat 16,646,435 2.4905 
Less: Location Adjustment to Handlers 

:lass 11- Butterfat 26,844,766 2.1838 
Nonfat Solids 33,087,367 0.7678 

:lass Ill- Butterfat 12,087,768 2.1 768 
Protein 9,553,926 3.1086 
Other Solids 18,290,792 0.1339 

:lass IV- Butterfat 7,726,267 2.1 768 
Nonfat Solids 21,530,332 0.7026 

rotal Classified Value 

Add: Overage-All Classes 

Inventory Reclassification-All Classes 
Other Source Receipts 41,976 

Less: Producer Component Valuations 
Subtotal 

Add: Location Adjustment to Producers 
One-half Unobligated Balance-Producer Settlement Fund 

rota1 Pool Milk & Aggregate Value 1,784,793,362 
Less: Producer Settlement Fund-Reserve 

Producer Price Differential $2.02 

Statistical Uniform Price $19.70 

Component Value 
130,068,518.24 
41,457,946.37 
(2,546,480.66) 

58,623,600.00 
25,404,480.38 

26,312,653.38 
29,699,334.40 
2,449,137.08 

16,818,537.98 
15,127,211.26 

Total Value 

Released: July 13, 2004 

(Selected pool and price statistics on reverse side) 

Erik F. Rasmussen, Market Administrator 



USDA ."::: FEDERAL MILK ORDER No. I Albany: 
One Columbia Circle 

Department 
- 7  of Northeast Marketing Area Albany, NY 12203-6379 

51 *griw,ture 89 South Street, Boston MA 021 11-2671 
Tel.: (518) 452-4410 
Fax: (518) 464-6468 

Mailing Address: emall: MAAlbany@fedrnilkl .corn 
Agricultural Marketing Service P.O. BOX 51478 Alexandria: 
Dairy Programs Boston, MA 02205-1 478 P.O. Box 25828 

Tel.: (61 7) 737-71 99 - Fax: (61 7) 737-8002 Alexandria, VA 22313-5828 
email: MABoston@ fedmilk?. com Tel.: (703) 549-7000 

website: www.fmmone.com Fax: (703) 549-7003 
ernail: MAAlexandna@fedrn1lk1.com 

JULY 2004 
POOL PRICE ANNOUNCEMENT 

Minimum 
Producer Milk Percent Pounds Class Price 
Class I 43.4 865,366,308 $21 2 0  
Class II 19.2 383,025,504 14.00 
Class Ill 25.0 499,088,940 14.85 
Class IV 12.4 248,513,606 13.31 
Total Producer Milk 100.0 1,995,994,358 

Producer Price Differential $2.79 /cwt @ Suffolk County, MA (Boston) 
Statistical Uniform Price $17.64 /cwt. @ Suffolk County, MA (Boston) 

Protein Price $2.3625 ilb. 
Butterfat Price 2.0543 /Ib. 
Other Solids Price 0.1048 Ilb. 
Nonfat Solids Price 0.7042 Ilb. 

COMPUTATION OF PRODUCER PRICE DIFFERENTIAL 

Product Pounds Price per cwt-llb. 
Class I- Skim 847,638,573 $14.20 

Butterfat 17,727,735 2.1413 
Less: Location Adjustment to Handlers 

Class ll- Butterfat 28,284,360 2.0613 
Nonfat Solids 31,722,526 0.781 1 

Class Ill- Butterfat 17,895,152 2.0543 
Protein 14,751,466 2.3625 
Other Solids 28,262,550 0.1048 

Class IV- Butterfat 6,853,481 2.0543 
Nonfat Solids 21,636,522 0.7042 

Total Classified Value 

Add: Overage-All Classes 
Inventory Reclassification-All Classes 
Other Source Receipts 127,800 

Less: Producer Component Valuations 
Subtotal 

Add: Location Adjustment to Producers 
One-half Unobligated Balance-Producer Settlement Fund 

Total Pool Milk & Aggregate Value 1,996,122,158 
Less: Producer Settlement Fund-Reserve 

Producer Price Differential $2.79 

Statistical Uniform Price $17.64 

Component Value 
120,364,677.37 
37,960,398.96 
(2,676,183.63) 

58,302,551.22 
24,778,465.06 

36,762,010.75 
34,850,338.47 
2,961,915.24 

14,079,105.99 
15,236,438.79 

Total Value 

Released: August 12, 2004 

(Selected pool and price statistics on reverse side) 

Erik F. Rasmussen, Market Administrator 
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Mid-East (#33) Pacific Northwest (#I 24) Western (#I 35) 
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Table 1. MARKET INFORMATION: Population, Utilization, Producer 
Milk and Weighted Average Utilization Value (WAW) in 

C~nsolidat~d Marketing Areas 

Northeast I 49.0 ( 

MARKET ~opulation' 
(millions) 

I 

Appalachian I 17.3 85.0 
I I 

Class I 
utilization2 
(percent 

410,372 

Florida I 14.1 
I I I 

upper 
Midwest 

Producer 
  ilk* 

(1000 lbs.) 

Southeast I 26.9 85.6 

Mideast 

90.6 

482,499 

Western 

217,952 

31.0 

Central 

Southwest 

Arizona- 
Las Vegas 

Pacific 
Northwest 

58.9 

21.5 

21.3 

5 . 7  

W?mv2' 
(per cwt 1 

1, 040,112 

TOTAL 

2 Based on 0ctober 1997 information, for ~lants 

50.1 

53.4 

46.3 

which would be fully regulated under assktions 
used in this decision. 

868,443 

649,872 

195,943 

Based on July 1, 1997 estimates. 

217.5 

3 Not a blend price - -  shown solely for the purpose 
of showing impact of consolidation on utilization. 

N/A 7,756,390 


