tis “home grown.”

MBLC Payments

- December 11, 2006

| esmeemg in Pitisburgh .

Suppm‘: for Hngher Class I Priee : SR o

- I do support higher Class 1 prices; however I am navmg a problem reconeﬁmg what $0 73 will do m solve the

- pay price. disaster at the farm gate. Current total economic cost per-cwt in ‘New York for. October ‘06 is
determined by the. ERS to be. $23. 08 per-owt: - That 1§ jost -about $10" more than the farm gate pay price.
Unfortunately, the format has been ehanged to. ehmmate the bottom Ime of “Net Economxc Return,” which has
been negative gvery year (except one or two) since 1980.- Thls explams quite. e}eariy why the nation’s dairy farm
numbers have declined from 250,600 in":1980 to fewer. than 70,000 today, primarily due to the failure of the
FMMO's to operate in the veal world. .Farm numbers. inNY. have deelined from 19,000 in 1980 to fewer than
8, 000 today 111 Wtsconsm numbers have decreased ﬁ'om 44 000 then to less than 14 000 now,

“Suppiy Slde Eeenomnc.s” - Lo IR : -

- Thank you Ronald Reagan and" Jack I{emp* Unhmtted pmduetlon w1t11 10. supply management gave: us the -
buyout but st.lll no productxon contral and so, ‘the economic. fural disaster continued....and still does. It is very
.easy for me to compare the F MMO system to ahe War in Iraq, 11: 15 all about a‘trmcn and devastmon' In this case,

* This program. was a hoax from the begmnmg g ?;4'0.:-;3 a.sth :'1:r1ber 16 years ago for & pay prace of .

B $14." The reduction- from 45% 40 35% of the difference- between '$16.94 atid- Class T price borders on treason

R when the percentage should have moved: 0 100% of the difference to- help w1th Splrahng energy costs taxes,

_ __'.mwrance end every‘thmg else purchased by our farmers

. For.the past 26 years, we e been in- 'thiS box that even Houdm1 could not have esoaped from Gentlemen, it is
7 time 1o siep outside the box. and przce Class I Mlik at it’s cost of ploductmn ,Productlon close io the market is
stifl.a vahd theory. C . CT I :

- It isa na’uona] dlsgrace that our aut()motlve mdustry has been forfe1ted to Asza and mallufactunnﬂ 10 Cmna The
* last time ['checked, our natlon 5 posmon was still antl-commumst We Ill;refuse 10 deal with Cuba, a country in .
ol W hemmphele .what's the sense? The money ig'inthe marketpiace not: govemment payments so let’s get it

" from there. - Consumers will support fair mz}k pmces if the money gaes.to'the farms. ‘Northeast retail pnces are

currently over $4:00 per gallon and the farmei i isn teven crettmﬁr $14 per cwt on the mﬂk that is retailing at 346

- per ewt Someﬂung is wrong w1th tme plcture'

Class I Fluid Milk is not a global trade itemn.. Let ‘the local market support the Ioeai farms witha realistic Class 1
Brice decoupled from'the pool and paid out'on a per farm ba51s within a state or federal order. IT IS TIME TO
AL’A and "lH]: TIME IS NOW' Step out51de the th and do somethmg reahsncally x‘elatwe to the Class I price. -

“"With a Heavy Heart,

- Ken Dibbell
Chenango County, NY -

P ””hruw in & ﬂood to make cesh flow even more d11°f' cult far farms in, 13 coun’ﬂes in New York
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Jan-Sep Totel - 2.807,378.914.24

317,926,851.11

Toial Cléssifisd Vaiue (doilars)
 Month 2004 2008 2008
danuary 271,040502.47 3293786755  297,872807.12
Tebruary 965,412,294,53 782,143,148.34 . 261,862,125.49
March - 205,852,813.95  325484,137.97  277,098,538.68
Agrhi g17.822,251.37 308,842218.28 250,644,038.48
Mgy | 369,247976.00 . 823387,078.94 258,789,247.20
Junz - . 343,414,838.43 29%,135,38148  248,554.908.30
Juiy .. 342,819,718.22 301.411,183.046 = 224,434,783.37
- August 287.840,208.88 - 311,543.877.30 . 237,975,448.78
" Beplembsr . -~ 283,027,798.38 292, 770,047.08 282,383.742.87
. Colober | 296,304,241.13 306,750,248.25 28248440074
- Movembar 204,277 48282 . 290.805,733.08 : :
: 287.608.549.12 -

2,?66‘850;59?.9_5 ' 2_,2?&305,442.25
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: @ S _-Na'tio_nal Family Farr_n Coalition |

110 Maryland ﬁveﬂue._NE Suite 307 - Washington, DX 20002 « (202) 45675 + Fax (202} 543 D478 * ey nic.nal - wenw.nife.net -

 Juty 19, 2006.

President George W. Bush
The White House

- 1600 Pennsytvania Avenye NW

.Washi:_lgton,_ DL 20500
Dear Presid#nt Bush,

 As family dairy farmiets, we have been extremnely frustrated over e last six yeurs sinee our efforts (o |

bring attention 1o the rampant corruption i the dairy Industry have gensrally been ignorid by
govemment officials and agencies, including those in your Administracion. _

- Qur primary concem is price manipulation for dairy cornmodities at the Chicégo Mercantile Exchange

(CME). We have sent letters to and met with members of the Senate Judiciary Commiiitee, the
Commeodity Putures T rading Commission, and congressional offices on dairy fssucs. We mel with the
CME on April 18, 2005, and held an informational rally in front of their building, A second rally wag
held in April 2006, to again bring ¥ ght to this issue. ' : '

nthe spri.ﬁg of 2004, the Depariment of Justice bt:gén an investigatian, along with an estimated 23

. gtate Alttorney Generals, into dairy commedities price manipulation. Dairy Farmers of America

(DFA), Dajry Market ng Services (DMS), Dairyisa Cooperative, Déan Foods, and many other

-~ businesses and joint ventures of DFA were under investigation,

* On October 1, 2005, funding ahd other resources for this investigation were si gniﬁcénﬂy reduced.
.- 'This action corresponded to a decling in dairy commodities cash trading at the Chicago Mercantile.
- Prices for a 40-pound block of cheddar chesse fell from approximately $1.5% per pound 1o $1.12 per

shocling loss of 28 percent.

- Dairy farmers in all regions of our nation are suffering from this dramatic Joss of income. Escalating

casts of fixed inputs, including skyrocketing fisel prices, have pluced dairy farmers in erisis. The
evonamic faltowt from this situation is severely impacting the dairy communities’ support businesses

' 100, a8 farmers lose the ability to pay for serviees, supplias, feed, labar, machinery, and mortgages.

- Our nural citizens dese; ve better Lhan this persistent, malicious manipulation of dairy prices, which is
- causing chaos for the dairy farmers whose social and economic survival is essential for the well being.

of this country. Until the powerful dairy processing industry, including the dairy codperatives that
continue to ignore their obligations to their famer-members, are thoroughly investigated by the
Department of Justice, corruption in dairy pricing will continue a3 the status quo. This grave injustice,

- the effects of which are suffered by both fanmers and consunaers, must not continue,.

We cncbumgc ybu to {ulfilt your duty to our belaaguered family dairy fartners by Ih.itiating a thorough
investigation into the dairy industry that is completed, not haited ridway. We request an official

response, as it {5 time for you to prove that efforts on our behalf ave not being stymied] by those wha _
profit at cur expensé, : - 3 .

Stncerely, |

George Naylor . ) . Paul Rozwadowski

Nationn Faunily Far Coalition Brosident. - Dairy Suboowsnittes Chair




11-21-06 -

-Homegrown Terror = -

T error seems to be a hot topic of conversation ongoing. If you would like to experience terror without risk
to life and limb, take time to visit a Chenango County dairy farm that has not sold its cows yet! :
It is real and perpetrated by the failed and totally flawed Federal order milk pricing system that is solely
based on “supply side economics” with no consideration for the cost of producnon _

The congress in their incompetent wisdom lowered the milk formula price at the same time diesel fuel was
going through the roof. Taxes, energy, and insurance all continue to rise in. double CllgltS and farm milk .

.' price stays in the toilet.
There were 19,000 dairy proclucers in New York State in 1980 and today fewer than 6,000 and gettmg

- fewer by the day. Does this make any sense?
Dairy co-ops have succeeded m beeommg the world’s worst business agents bar none'

Solution:

. Stext thinking outside the box for a change. My ﬁrst exposure to a facilitator promotmg this theory at a lead
Chenango class a number of years ago did ot impress me but after some thought I found that I had been

doing just that reIatlve to ny conservation practices, general farm practices and general good stewardshlp |

towards the land.

How do we fix this mess? '
Start by calling our state legislators mto session ancl put them to work for the betterment of all New York. -

Set a Class I fluid milk price in the New York City market of $20/cwt ($3.49/gal retail) Rbgh free and
~ $18/cwt (83.10/gal retall) max retail under New York law for consumer protection.

Pay this Class [ premlum on a per farm basis. Class I dollars clnnclecl by the number of faJmS and cut the
checks! -
The Pennsylvama milk (Class I) marketed in our market will carry the premium as well but that premlum
‘will go into the pool and can be pald t6 the New York Farmers. It is tlme for our state government to act
and the time i3 now! '

Dairy products in general are bemc marketed on an avelage of $40- 44f’cwt Someone is making a Iot of-

money on milk while the producer is getting $12/cwt to try to cover cost of $22/cwt as s per USDA Eco-

- nomic Research Section. Does this make any sense?

~ Dairy farms support a lot of jobs in NYS that are going to be Iost 1f we do not step outside the box and do
something, A’ working farm will pay more in taxes to support the social programs than a non working one.

- Folks its time to act and to stop the economic strangulatlon of New York da1ry p1oduce1s and the time is .
Now!

If the $60,000, OOO myth matenahzes pay it out on a per farm basis to every pmducez of Ieccud on Jan 1,

© 2006 (60,000,000 / 6,000 farms.= 10,000 per farm) and start pricing Class I fluid on Jan 1, 07. o

‘While your at work put milk back into New York City schools — 1eal mllk ~which is not the cause of obe~ )
sty — it’s the couch stupid! . - . -
Yours As Ever, - :

Ken Dibbell




DAIRY ANALYSI:

. To Whom It May C.

“Among smy
made in Washingt:
' For exampl:

difference of 45% .
moved to 100% of :.

full'effect has not v -

80¢/ cwt as calcula: .
“Common s+ -

adjustment for ener

- “Feed Cost and Ot |
mailbox price and &

government math.

Dairy policy -

12,000 in New Yort.

~market or free mark.
- The afore o -
return to sanity in-. .
caleulations. Exere:

credits from marke-
- Teertainly &

fund additional st..
“ose wha created the problem with development of the “Big Farm Virus”, |

he use of public funds and/or dairy promotfion funds to further stu dy and
- cows have left four Chenango County farms in the past two weeks - only

be handed back to -

personally object te

fix the problem. Tt
the beginning of ti-:

'ROM GROUND ZERO

Cert:

lairy farms there is a concern for the industry due to the number of BITOTY
oy the Administration, Senate, and House of Representatives. '
2e reinstatement of the MILC program, with a reduction to 35% from the
veen $16.94 and the current Class [ price. This percent should have been
difference. This would have tempered the cost of energy, for which the
seen felt, (Ref. New York energy cost/cwt moving from 50¢/cwt to

2y the ERS for the year 2005,) _ ' : : o

2-if only it existed in Washington - would dictate the need of an -

" costs in the pricing formula, (Ref. The Ag Marke ting Act, Section 608C -

~Economic Factors”) How does one reconcile the difference between

al econormic cost as revealed by the ERS? It must be magic math -

t the past 25 years has destroyed 180,000 dairy farms in the nation, over
-d 30,000 in Wisconsin. How can this be reconciled - is this the global
- fallout? o - _ _ ' _

itioned farms were the rural economy! How do we fix this mess and

iry policy? Move price differential to 100% for MILC payment

v small farms, under 2.5 million pounds, from any pending transportation .
wlministration and/or any additional make allowance for manufacturing.

e the Natioral Dairy Board did not approve dairy promotion dollars to

s of air quality issues surrounding large dairy farms. This issue should =

pending devastations.

Solution for 2007 £ 1m Bill:

Decouple
per farm basis wit-

- based on 2.5 mil!-

would also be equ:. -
Would an: -
difference betweer

458 1 milk from a manipulated manufacturing price. Pay Class I price on a
-ran order, MILC does not favor the small farm! - Tt treats all farms equally
n pounds. Class I price distributed on a per farm basis with an order

freatment, : _ o
ne of you who receive this note please explain how you reconcile the
mailbox price and total costs?? ' S

Straight from the |- utter of small farm econormics, sincerely,

Mz, Milk




* | TWIN POND TARM
3t1 COUNTY-ROAD 28 -
$0. NEW BERLIN, NY -13843

June 23, 2004

A MESSAGE; |

This mc,smg,c, is directed flst to the NY State Admmlstratlon and those who. cla:m to hold leadership positinns in New .
York Governmenl . : ;

lh|s isto mclude Senate and Assembly Leaders, Agncultural Commmee Chalrpersons Senate and Assembly of NY,

Commissioner of Ag & Markets and Assocnatcs Senate and Assemb[y Mmonty Ledders and the Republican Task Force for Ag-
ricuiture. : : _ e : :

| People it is time to Wake up and floor th'e Class Ip.rice at $20.00/.CWT on the way down :

_ I almost forgot to mentlon the Co~0peranvcs who have the. power o petmon the Commlss;oner for a walmuo pay pr ics,
- Suppor ted by (Jdbs | sates, in the largest markct in the world. . . S '

o Prusenl and past policy has idled 12,0000 plus Dairy farms in New. York since 1980, This i is oulrageous and n,ﬂu,ts
the mepiness of State and Federal Government to dcvelop and sustain a pricing system that works.

Every chdnge in'the Federal order system for the past 20 years has been to the detrlment of US Dairy Iarms and in favor
of Milk Dealers and Dairy Manufacturmg entities.

- Whois bovemment protect1ng° Yes Capitalism is great byt 1t destroys Suppiy side economics :s great also but only if
the supply is mdmgcd if not it also destroys. . . :

Evelyone is hangmg their hat on the “Natlonal Dalry Equity Act” asa solutlon as was | unuf they revealed the numbers.
Another outrage! . _ . .

The Class 1 price needed in 1989 was $17 40/CWT to ensure a reasonable pay prlce of § [4/CWT has been proposed at
$17. SOJCWT a whole dlme greater than the 1989 puce Whoop De Dol

Basic Agu icultural Law (Agricu!ture Marketing Act 1937-38) is still on thc books. Failuré to use tlus law a5 a bCI]SIhlL
guide has resulted in the tailure of 170,000 Dairy Farms Nationaily and 12,000 plus in NY State. Section 608C of Agriculture
Marketing Act, states “milk price shall be determined by feed cost and other economic factors.” Taxes, tnsurance, and Energy.

.Cust are other economic factors! -

 The few lemammg small farms in NY are stllI a major part of the rural economy and 1urther decline in bmaIl farm num-
bels is umcceptablel : ;

' |

For NY the soiutmn is for the Co—ops to petition the Commlss:oner for ¢ a $20 Class L price before it falls below :LZO

That calcolates to a $3. 48/Gal down state price under NY Law, current store price in California is $4. 08/Gal, A $20/C WT Class [
. price will generaté a blend price of $16-$17 and that will barely sustain the smal] farm community. This. would result in a near
windfall for the large far ms so lets timit the payment to the current 2.4 million pounds of the MILC Program This pruu, would
keep us out of‘MILC and save the Federal Govemment lots of dollars

The vast majorlty of New York consumers wouid support th;s prlce in an effort to keep farms - I"anmng in NY State. -

Be reminded that purchasing milk from out of state, tho_se do}Iars leave ithe state never 1o rctu__rn! '
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- If we choose to support our farms with a reahstlc pay price that money will stay in state and rol!over 3-5 times in lhu local -
.. geonomy. Basu.ally ano Btamler' '

People it is time to Act! .And Act responsibly and now is the time.
'The-pl'oposed “National Dairy Equity Act" is an absolute Hoax and it is far far away..

Why did the upper M1dWest not get nailed with a negatwe PPD on April milk when everyone else paid over $3. 00/CWT
nw,e.twc PPD? :

Straight from the heart and gutter of Dairy Econemics.
Somewhat Respectfulty,
”7?_9_ o

st \',_..., o .
~ A ):_.I(—'n._.{cn.,c & / /'J

- Ken Dibbell




