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Statement Edward Crossland, Lanco-Penniand Quality Milk Producers

My name is Edward Crossland and | serve as general counsel to Lanco-

- 'P_ennland Quality Milk Producers, a Capper-Volstead Cooperative,

headquartered in HagerstoWn Maryland in addition to being engaged in the

- private practice of law. | am also a former dairy producer and but for the current

milk prices, would be a present dan‘y producer. [ appear before you today on -

behalf of Lanco-Pennland.

~ Qur coope’rative is comprised of over 840 farmers located primarily in
Pennsylvania, Maryland and West Virginia and market 750 mitlion pounds of milk

annualiy A substantial number of our producers are Amish and Plain farmers.
Our oooperatlve is.a marketlng cooperatwe we own no plants and our m:lk is
' _' marketed in the Northeast as well'as the Southeast ' '

We thank the 'Se’eretary and his staff at USDA for holding this emergency
hearing. - We support the changes as proposed at this hearing by the National

Milk PrOduoere Federation b'ecause our farmers need immediate relief. We do

not believe that thls is'a solution to the economic devastation that is occumng '
daily on dairy farms across the United States and partlcularly in‘our area,

however, any relief will be welcomed and its need is immediate.
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This is especially true given the proposed changes in the make allowance
for C[ass It and Class. IV that will have a profound and detrimental effect upon
the producers of the Mid -Atlantic and Southeast The increases in cost of
production, most recently the spike i in grain prices, coupled with the suppressed
. milk price, are preventing farmers from paying their bills: Our cooperative.

' recently voted a'gains.t t.h'ese changes in the make atlow’ance A great disservice
- aceurred to the dairy farmers of this'country when the processmg 1nterests were
put ahead of the farmers wlthout any adjustment to Class l and i. So today we
are here, trying to gain some of the lost ground for our farmers. |

_ We are greatly concerned that the $0.77 increase as p'ropos_ed is not._
'nearly enough. We recognize and su'pport the needs of USDA to balance the

interests of the public with affordable mllk prlces and the farmers vrabrlrty to
produce that m:lk '

- At this hearing you have heard from a mitk producer in Pen‘nsylvania not |
‘a member of my coOperatNe however someone whom | am acquarnted with and
know to be an excellent darryman and farmer. He and his family contribute
greatly to the dairy communlty, and as a farmer, he is efflclent yetis los:ng
substant;at amounts of money that is jeopardizmg his busmess and Irfestyle

However the best estlmate from Dr. Cryan'is that Order 1, WhICh is where
virtually all.of our milk |s produced will see a $0.35/cwt. increase, and our
producers will see less than that in the monthly milk checks due to the net effect
of the proposed Ctass Il and Class IV make allowances For this farmers 400
cow dairy, it is at |ts best a $12 750 increase annually in income. The average
srze of our members farms is 60 cows or s0, 50 the net effect on the bottom nne

is mmlmal but agaln the need for any rellef s |mmed|ate and necessary

We understand that the purpose of this hearing today is limited, butto

ignore certain overriding factors in any dis_'cuss_ion of milk marketing is a great



disservice to the farmers and the public in general, Our current mitk marketing

system simply defies basic economics- of supply and der_hand and those oosts.
‘associated with producing the milk and gettin_g it to the tables of the American -
_ people. - ' | |

The increased geographical_ size of the federal orders, the pooling '
reg'ulations and schematics that result therefrom, particularly in the southeast,
and the ever present carteli?_ation of milk are overrid'ing factors that distort these -

. 'be_sic principles .ofleconomics. Due to the liberal pooling and diversions in the:
southeast milk marketing order, the farmers closest to the ptantswhere the
p’opulation growth is located are being penalized. Independent milk producers
have been hit particularly hard. These factors pre\kent corhpetition for buyers'for_. :
the farmers’ milk and access to milk plants, thereby Iowering"farm gate-milk '

- prices, and limit the choices of the.cons'umers for_ dairy products.

If these issues are not addressed by the publlo and private sectors, we WI||
continue to accelerate the loss of our dalry farm families, our rural economies
‘and businesses will suffer, such as the one referenced by S_ecretary Wolff
-~ yesterday, and the public will ultimately suffer from the fack of steady, regional
supplies of fresh milk and milk p'roducts.

‘We publicly thank the Commonwealth of Pennsylvama Secretary of
| Agriculture, Dennis Wolff, for taking the time to aitend this hearing and -
- supporting emergency.relief for the farmers of Pennsylvanla.and surrounding

states. He is a great friend to the dairy fa_rrhers of our area.

- Again, we thank - Secretary Johanns for ho!dlng this emergency hear[ng
and urge the adoption of Proposals 1 through 3 on an expedited baS|s




