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Date 1112S/01 

Attention: ~:~ 
Connie Brenner "-3 
To: ~;--t ~:~ 

O 
USDA, Marketing Service .'~ r,~ c 
From: - "  
Dick Lamers ~ "~ 
Fax Number: ~-- .~. 
202-690-0552 " "  
Numbw of Peges (indu(:lir~g this ¢ov~r) 3 C~ 

Message; 

Dear Madam. 

LO 

. . . . . . /  

Please consider the facts contained in the attached comments. Legislation which 
promotes the handling of money among competing handlers must be eliminated 
The Marketing Service in fact, does contradict it's serf in it's decision. 

Questions? Please call. Thanks. 

Dick Lamers 
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November 23.2001 

D E P A g ~  OF AGRICULTURE 
1400 Independence A ~ ,  SW 
Washlng~ DC 20250 

Re£ Docket No. AO-14-A69, et al. : DA.00-03 Proposed rule. 

The Agricultural Ma~k~ng Service of the USDA ountinually ignm'gs the Act Section 608c (7)A under 
TERMS AND CONDITIONS COMON TO ALL ORDERS which ggohibits unf~h" trade prac~ces ;n the 
handling thereof UN]:AIR TRADE PRACTICES MUST CONSIDER AJ.,L OF THE COMPETETIVE 
AFFECTS OF FROPOSED LEGISLATION. The following are s few of the recommended dumges to 
Federal Milk Orders that purposely ignore unfair trade Wactmes or is evidence th~ the Ma~ethsg Service 
is really no( capable of regulating the pricing of milk under the Orders as required by the "Act". 

The teal ..mover of milk prices: 
Let us refi~ to a quote from ~oposed rule at page 19. -'Fne Act ~tipulates that the price of feeds, the 
availability of feeds, and other economic condition3 which affect markei supply and demand for milk and 
it~ products be taken ~nto account in the determination of milk prices. This rmuirement currently is 
~lfi t l~ ~ the Cl~s Ill and Class iV component price calcxllatJ~& (This is ae¢ true.) Ifcondit/ons 
increase .-'qg~ply costs, the quantity of milk produca~ would be reduced due to lower profit margins. As the 
milk suppty declines, plan~ buying m a n u ~ g  milk wo~Id pay a bisher price to maintain an adequate 
sttpply ofmilk to mee~ their needs. As the resuh'ing farm profit margins ;norease, so should the supply of 
milk. Likewise The reverse would occur if economic conditions reduce the supply costs. Etc" ...... later 
on page ~ it is sta~ed, "Additi~aUy. the l~C"M8 f~mttlas developed in this decision are applicable m 
b'~U~:r'~ ~;,,~ l,..,dkrs ~'~ Om r~;ulat,d l:rarties m'~g'~" F , ' ~ I  milk ~ r e l ~ o n . "  

FL,-st of all, we know that c~nponent pricing was established trader the Orders as a toot fur the milk- 
m t m ~ g  portmn &the industry so as to encmwage farmers to Weduce milk with higher solids content 
so as to ¢=~tble the industry to realize a higher yield ofdmese el" powder per onc hundred ponds of milk. 
This means higher Wofits for ma~ufactme~ 

Secondly. it is widely dJscusted in this declslm that the lev¢l of t~tnished woduct wices are the basic 
.,~arting ~ of the :s~biishment of Class ill and C l t~  13/price ~ .  This product price levd is rellt 'ed 
by a make allowance which allows the cost mm~,;ns for manufa~ain8 of the product, the cost el'marketing 
the sa~ne md a return on inve~,nent. Under this provi~m, manufacturers age guaranteed to rgeover these 
costs, pt'o~ded they do not pay too high ofwetaiums for the;r milk. We must here keep in mind that these 
m a n ~ e r s  co~pe~ for Grade A milk with Class I and Class II handle~ who are not m a n ~  of 
cheese or butter-powder. 

The estaMishmeat of Cla~ ! and Clam II iwkam does NOT A L I ~ W  MAKK ALI,OWENCES ht tim 
formulatim. In fact there is Jo fcwatttlatkxt for Classes I ami E! prking fur handlers. 

Grade "A" milk with Class I and Cla~ 11 hamtlers and the ~'makt ~ allmeance is act used ~ e a ~ f i l ~  
the ~ 1 and Clms II difrereutiah. This ~ attequal t r ~ t m e ~  and tmequl preteottel 
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undcr tl~ law. TI~ ~ of prk-~, orCbm I aml Cbms H. products is hoe comidergd. This constitutes 
n h l r  trade practices ia the Imadl/aZ liter,c,,.~ 

The level of milk pricing. 
Producer ms~ iwices 8gc r~flective of the supply dcmsnd market. At page 63 h is stated, "NASS 
weightod av~tge con~odity l~ccs for th~ time pcx~,od. (Jan. 2000 thru July 2001). wet'c available, and no 
estimates ofd'~e relevant commodity prices rto~ to ~x~ m~le. Althou~ th~ gme period is rc~t{vely shmlr. • 
number of interesting pri~ rc~tionsh/p~ _c.~',__-,'rtd m tt~ data su-ies ...... For m~nce, during this period 
the cheddar c h ~  (39 percent moistu~) market ranged 6"o a low of $1 0245 per potmd during ~ b e r  
2000 to a ~ of $I.04~4 per pound during July 20017 

This & • di~g~ence of S0.6189 per pound which is eqmd m tl~raxisamly $62.0 per c~t of the l~Ce of 
milk. This i~ proof that it is not the Milk Marketing Divislo~ of~e USDA, which establishes the ~ of 
milk j~:cs to prcducm md eempom~( prkiJg k," ~ m sad It '  d0o ~ satisfy t ~  rgqtdruneat 
m quoted above, ~ prmdding a level of pricing to meet m r k t t  need. Tkb is u t  true. The oaly 
govu~unc,t coatrol ~o this emi lies with thc prlcc support system. Be~x~d thz, Orders only sulqx~ 
monopoly pricing 8nd un&ir trade p n e d c ~  Wc do not bdicve thai this is wha~ our forcfath¢~ lind {n 
mind in the Agricultural Agrecm~alt Act, 

As acknom4alged in this decision, the ORDERS only cstabiis~ mininnzn price~ The nmt ~ paid for 
milk is t~e competitive pdcc established by o0mpe~'__-~, for producer milk. 

I,  addition to the M)ove, mmufacturcs, through pooling, sha~e the Class [ and Class U diffcren~Is, 
eliminating O~c purpose ofaUyzcX~ng mt'Ik for thsid use. and m a n u ~  use these di~crcntiMs ~oax the 
pool to attrad milk for manufacturing use. 

What the Department is doing in fa~ti~g milk pricing monopolie~ which is illegal and in vioittl® of the 
provisions of the "Acf' WhK:h prohibits unfair trit~ practices in the handling thou'colas quoted al)u, ve,. 

Couclw~g. The USDA {o~Id withdraw tlmnselvu 6"ore pricing milk under l:¢du-al Ogdcrs as tile ~e 
vio~o, of~e law. At least, Husey's Wq~,sal to go to only two Classes ofl~cing is the only thlng that 
makes sense. I'm sorry, b~ I believe, ~dvea tl~ c~rctmasta-~s, l-lers~'$ proposal is entirely within the 
scope of thL1 barring, Ofc~rse, a depmme,t who wishes to Womo¢~ their own ImgeviW would no¢ wee 
it that way. 

Rcss~f~, 

Richard £ L a ~  
I..ama's Dmr~, Inc. 
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