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In Support of 1ndcxin.v Energy Costs in Federal Order Make Allowances 

1 am Neil. Gulden, Director of Fluid Marketing for Associated hli.llc P1:oducers in.c. (AMPI:). 

We umdcrstancl that National Millc Producers Federation will be proposing l.l~le adoption of 

lllonthly indcxing acljustrnents to the energy compoilents of nlalce allowLmces. It is also orlr 

understanding illat the indexcs usecl will be from the Bureau of Labor Statjstics for hdustrial 

Natural Gas and Industrii~l Electric Power Distribution. 

The greatest cost increase by far is for natural gas. The attacl~ed grapl-1, attachment 1, shows 

AMPT's y e~ceniage cllmge in gas costs from the prior year for 2004 ,md 2005 colnplu-ed to the 

BLS series WPU0553 percent cllmge for Ind'ustrial Natural Gas. 'Tllere me obviocw monfhly 

differences but on average in 2004 AMPI's percentage change was sligl~lly less than BLS, lo 

2005 our change in cost was  bout 10 percentage points lligller that the BLS. The BLS series 

appears to be a little conservative relativc to our experience on gas cost cl~ange, but we believe it 

will represent a long term, big pictmc view of both gas ~md electrical cost changes across the 

coulltly. 



Most of t11.e testi.m.ony at. this llea~ing is focused 011 ~~pdating the mala allowance cost for cheese, 

butter, nonfat dry m.il1c and dry w'hey tl1rougl~.2004 by using RBCS and CDFA sui-veyed data. 

AMP1 suppot-ts the use of the BLS series WU0553 for fuels and the BLS series WPU0543 for 

electricity. Tliese adjustments would be made to the energy costs porliorl of the m.alce dlowai~.ce 

of t l~c  commodities listed above, as determined by the Secretary, for use in calculating Class I11 

,and IV foinlula priccs. . 

All energy costs, especially nat~iral gas, liave seen unprecedented increases in 2005, particularly 

in the months of September tlvough December. Attacluneiit 2 shows AMPI's average lzsltural 

gi cosl by month for 2004 and 2005. 2005 averaged 3 1 % over 2004, but September throagli 

December averaged 65% over the sane period in 2004. 

'l'l~e steep energy cost increases in late 2005 need to be included in any emergency decision. If 

including indexing in an enlergcncy dccision is sornchow going to delay the process, we urge the 

Secretary to ill: least include solne recognition of'tl~ese trelnendous 2005 cost increases. We 

would propose that at least the average r m ~ ~ ~ a I  percentage increases from 2004 to 2005 for the 

BLS series WPU0553 for Industlial Na t~~ra l  Gas ~nld the BLS series WPU0543 for ll~d~lstrial 

E:lectrici.ty be used in s u ~  emergency deci.sio~~, to adjust m.alre allowances in Class I11 and N 

If the BLS indexes are  late^ iiicluded in a final decisioii a id  updated to tlic most current moilth, 

acljustmcnts could be made Tor the fact that sollle increases had already been accounted Tor. 

This concludes my statement. 






